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BOLLINGER BANDS  aily yoeied g0l siige - ¢

Uniza Lasia

Lai Bands gl bsha Foe 5oke oa dblus JS pdisall 138 g John Bollinger . 444Si g o) gh jdigall 138
slhall ageudl o Ll

81l Ssimple moving average 83isa Lsti dad Lﬁ‘\i S BEY sl (bl b giall aa g Jac gl) u—°‘ -3
(SMA).Ada

(Ama dad * Y)+ dlna 3aal pgad) o lual) b gial) g8 upper bandyl g siadl kad) - ¥

( SMA+2 standard deviations )/

9) dima dad * ¥)— dlma Baad agd) jrad sl baagiall 58 [Ower band sl Al bad) - v
(SMA - 2 standard deviations)
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bagal) JUall 138 A Exxon asS) agdBollinger Bands J Jba 13 5 average (SMA) .
s deviation Y s Ao gas ¥+ baal @ udl (s T gia pladin) ol 4d) Baly

20day exponential moving average, and they are spaced tow deviations apart
1903319 Jmaally XAl 31350 Ladis o gl e (B L e 31350 i) 0 Jaaal) JUiall 138 cpa Baalig
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Calculation and Formula 1 clusti aasdogatatat) - v

b gial) gh Janag¥) ALl (3985 Bale g aily gl Jaghad ¥ aladiuly Jlay gl 022 Bollinger Band Wil S5 Las
AT Gl e aaiiiny 38 (<l a0 JS (BEY) 2w 8 s(MoOving average or (SMA aged! jaad (bl
S 29 (SMA) luad BEY) jau f

Typical Price = (high + low +close)/3
Weighted Price = (high + low +close +close)/4
40Ul Aaleal) A Bands .ol A6 J gladll ) A5uY 339 gall c¥alaal) S5 e AU G Lagas
D gial) gl Ao gl Ald) Uslaa A 038 9, a9 Cupde gl Al « Lah (SMA) (& sl 23 Jiay n icial)
(SMA) 3ie luall
f Close
J=i

Middle Band =
!

Calculation and Formula 2 clust) az, e g atstat

daghy dal 3} A Jao (S g o glal) ailal) Alalra (i L &5 5¢8 Upper band o) i) gl Jadll 4y L
the upper band isthe sameasthe middle band, but it shifted to the up by the number of

standard deviation
Jiai daaldl) Usaall & D
The number of ssandard deviations

sl ML Glua b deadiioal) Adaleal) ola g

L T
N (Close; - Middle Band)
UPPE?'BQ'M = Middle Bagnd + | D * a=r

L

Calculation and Formula 3 clust) azs e g atstat

i) () da ) Al e (815 (bt Jas gial) gl Janu 51 2L} (i 54 lOWEr band ied) Sl 3 Al
The lower band isthe moving average shifted down by the same number of standard
deviationsD

Thenumber of standard deviationsdiai 4asldl) dataal) &

s ]
S (Close; - Middle Band)

Lowar Band = Adiddie Bawd - | D * J‘;'.qt

H

Y aladiay) 48y yha e Sl
& D ssdall Jieal) standard deviationd ¥ Al addien g (SMA) bl Jawgiall o ga Yo adilie Sale g
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a security needsto form alow that is higher tha the previouslow

13 ¢ g, Aasaua 3 9aallé Seconded(high) low dis support agll as S zual Bollinger Bands- 131
JiSeconded(high) low 1315, suad z 8 &8 gall o) Aay 138 Jldud) 2l (3 533 Seconded (high) low
Ghaiall (udiga ¥ (e Jobl 0 5% 7 8 &8 gal) O (in 1368 B pa W g JAa) All) (el al g Alad) ail) (358
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The same logic can be applied to peaks and reaction rallies. The upper band should

mar kresistancefor thefirst reaction rally after a peak.
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Wal-Mart Stores Inc (WMT) nvse StockCharts.com

WT daily 13-2pr-2000 11:55er 0:62.31 H:62.31 L:59.50 Last:60.06 W7 9M Chg:+12.19
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Intel Corp. (INTC) Nasdaq Mat. hikt. StockCharts.com
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Vergsha Gy ol gasaad) AlaaYl GLdlh Cpbd JS4 o (n piie (e sl ¢ eShy
(%6 D) ram J ¥ adl) ( plaad) Jau gial) 5 9 (AN 5 (0K ) (ranss S5 riiall
AU Aaleall s oy Bale 0y el g
Teddapls Close - Lowest Low in %X Feriods
Highest High in % Feriods - Lowest Low in %E Periods

*o0

Yl paiiall iy gt g Alaleal)
(oh Bale daddiicual) cl yaiall g

in giad) Glua 8 dasdiual) 430030 32a) 92 91- %K Periods

(fast goom divgin el (1) daf Lagas 0K wdd B aSati Al daidll 8 2- %D Slowing Periods
(low stochastic) b divgiw sfias (V) 4 sstochastic)

S4 al) bugiall g %K J (SMA) (rbund) Jas giall Glus (8 axdioy 3 a8 )11 138 93- % D Periods
%D

% DJ) il A ariied Al 48y k) & 94- %D Method

eyl S Adalaall i gy Al JSid) g

Becent Close — Lowest Low (n)

%K = | 100 % ( Highest High{n) - Lowest Low(n}
%0 = | 3-period moving average of 36K
iny= | Mumber of periods used in calculation
Periods  High Low Close

1 119.50 116.00 119.13

2 1159.94 116.00 116.75

3 1158.44 111.63 113.50

4 114.18 110.06 111.56

5 112.81 109.63 112,25

6 113.44 109.13 110.00

7 115.581 110.38 113.50

] 117.50 114.06 11713

9 1158.44 114.81 115.63

10 116.83 113.13 114.13

11 1159.00 116.18 1158.81

12 119.75 117.00 11758

13 1159.13 116.65 119.13

14 1159.44 114.56 115,58
ook =  100x( 115.38-100.13  _ oo g,

119.94 - 109.13
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0 gkl ddlania ot g o) i i) fagt
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%K fast =% K slowcs(3-day SMA) ¢l abiPeriod 3 3580 ¢5<i5%K fastd

, o L Badios K slowas %D fastbd 4ta (e %K fast , ¢x Akl Aduill Sale ¢ 9S8 Aalaal) 232 g
S19%D fast . J Jilea %K slow O s Gpladdl Jilaia Ly & 3 6)) CRoSE Lyl g (lar 42l o B cppladl)
%K Sowd (SMA) (bual) Jas gial) 3alallS MU 05D Slow 2 g8y sk
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Cisco Systems, Inc. (CSCO) StockCharts.com
CSCO daily 25-Jul-2000 OcEE B2 HiBS5 55 L:635.94 Ci65.12 V3280 Chg:+2.06
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20
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Indicator Windows:
|Below =] |Fast Stochastics =] 14 [3 |

|Below x| |Slow Stochastics =] 14 [3 |
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aball Al (e i) chuatiia b o jal GUS & Joe Granville (Ll & s ga o sh ¢ J gl sigall 138
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New Strategy of Daily Stock Market Timing for Maximum Profits
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